SHANTI EDUCATIONAL INITIATIVES LIMITED

Regd. Office: 283, New Cloth Market, Ahmedabad — 380 002

NOTICE

Notice is hereby given the 25" Annual General Meeting of the members of the Company will be
held on Monday, the 30" day of September, 2013 at 12.30 P.M. at the Registered Office of the
Company situated at 283, New Cloth Market, Ahmedabad — 380 002 to transact the following

business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Balance Sheet as at and Profit and Loss Account
for the year ended on 31 March, 2013 and the Reports of the Board of Directors and

Auditors thereon.

2. To appoint a Director in place of Shri. Anandbhai N. Agrawal, who retires by rotation and

being eligible, offers himself for re-appointment.

3. To appoint the statutory auditors and to fix their remuneration.

By Order of the Board of Directors

Date: 02" September, 2013 Jaiprakash D. Chiripal
Place: Ahmedabad Chairman
NOTES:

1. A MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A PROXY TO

ATTEND AND VOTE INSTEAD OF HIMSELF AND THE PROXY NEED NOT BE A MEMBER.

2. The instrument of proxy in order to be valid must be deposited at the registered office of
the company not later than forty eight hours before the commencement
of the meeting.



SHANTI EDUCATIONAL INITIATIVES LIMITED

Regd. Office: 283, New Cloth Market, Ahmedabad — 380 002

DIRECTORS’ REPORT

To,

The Members

SHANT! EDUCATIONAL INITIATIVES LTD.
AHMEDABAD

Your Directors take pleasure in presenting their report on the business and operations of your

Company for the year ended on 31* March, 2013.

FINANCIAL REVIEW:

Current Year Previous Year ended
ended on on
FINANCIAL RESULTS 31 March, 2013 31* March, 2011
Amount Amount
(Rs. in Thousands) (Rs. in Thousands)
Income 245136.13 119505.76
Expense 242377.98 117735.02
Profit before depreciation 2758.15 1770.74
Less — depreciation 1477.90 1108.20
Profit after depreciation 1280.25 662.54
Less - Current Tax 1135.00 750.00
Less — Deferred Tax (107.66) {83.55)
Add — Provision for |. Tax written back (23.74) (7.31)
Add — Deferred Tax of Earlier Year Written Back 0.00 0.00
Add — Deferred Tax Assets for Earlier Year 0.00 0.00
Less — income Tax for Earlier Year 0.00 0.00
Profit after taxation 276.65 3.40
Depreciation of earlier years 0.00 1623.16
Balance of profit / {loss) brought forward 0.00 .00
Balance Carried To Balance Sheet 276.65 {1619.76)

PERFORMANCE:

Your Company’s total income for the year 2012-13 is Rs. 24.51 crore compared to last year's
income of Rs. 11.95 crore. The Profit Before Tax (after depreciation) during the year under review
was Rs. 0.13 crore as compared to previous year’s figure of Rs. 0.07 crore. Your Company has
earned Net Profit of Rs. 2.77 lakh while it has suffered losses of Rs. 16.19 lakh during the previous
year. Your Company expects to achieve better performance during the current year.

DIVIDEND:

Your Directors have not recommended any dividend during the year under review.

FIXED DEPOSIT:

The Company has not accepted any deposits as defined under Section 58A of the Companies Act,

1956 during the period under review.




SHANTI EDUCATIONAL INITIATIVES LIMITED

Regd, Office: 283, New Cloth Market, Ahmedabad — 380 002

PARTICULARS OF CONSERVATICN OF ENERGY, TECHNOLOGY, ABSORPTION AND FOREIGN
EXCHANGE EARNING AND OUT GO:

The Statement of particulars with respect to Conservation of Energy, Technology, Absorption,
Foreign Exchange Earning and out go pursuant fo provision of Section 217(1){e} of the Companies
Act, 1956 read with the Companies (Disclosure of particulars in the Report of Board of Directors)
Rules, 1988 are not applicable to the Company.

AUDITORS:

M/s. J.R. Purohit & Co., Chartered Accountants, the Statutory Auditors of the Company retires at
the end of the ensuing Annual General Meeting of the Company. The retiring Statutory Auditors
are eligible for reappointment. The Board recommends their reappointment as the Statutory

Auditors for the approval of the members at the ensuing Annual General Meeting and to fix their
remuneration.

AUDITORS' REPORT:

The notes on accounts descnbed in Auditors’ Report are self explanatory and do not call for any
explanation.

DIRECTORS:
Shri. Anandbhai N. Agrawal retires by rotation and being eligible offers himself for reappointment.

Your directors recommend his re-appeointment at the ensuing Annual General Meeting of the
Company

PARTICULARS OF EMPLOYEES:

The Company does not have any employee in the category as specified under Section 217(2A) of
the Companies Act, 1956.

DIRECTORS RESPONSIBILITY STATEMENT:

Pursuant to the provisions of Section 217(2AA) of the Companies Act, 1956, with respect to the

Directors’ Responsibility Statement, your directors hereby confirm that:

(a) In preparation of the Annual Accounts, the applicable accounting standards have been
followed. Necessary explanations are given for material departures, if any;

{b) Sound accounting policies have been selected and applied consistently and judgments and
estimates made that are reasonable and prudent so as to give true and fair view of the
state of affairs of the Company as on 31* March, 2013 and of the profit of the Company for
the year ended on that date;

(c) Proper and sufficient care has been taken for maintenance of adequate accounting records
in accordance with the provisions of the Companies Act, 1956 for safeguarding the assets of
the company and for prevention and detection of fraud and other irregularities;

{d) The Annual Accounts for the year ended on 31" March, 2013 are prepared on going
concern basis.



SHANTI EDUCATIONAL INITIATIVES LIMITED

Regd. Office: 283, New Cloth Market, Ahmedabad — 380 002

ACKNOWLEDGEMENT:

Your Directors places on records their deep sense of appreciations for the contributions made by

the employees at all levels for their dedicated services enabling the Company to achieve a
satisfactory performance during the year under review.

Your Directors also take this opportunity to place on record the valuable co-operation and
continued support extended by the Company’s Bankers, and other business associates.

By Order of the Board of Directors

Date: 02" September, 2013 . [Jaiprakash D. Chiripal

Place: Ahmedabad Chairman



Cliantened cconntants

LO‘\/ 7. R, Pueohit & Co.

INDEPENDENT AUDITOR’S REPORT

To,
The Members of,
SHANTI EDUCATIONAL INITIATIVES LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of Shanti Educational Initiatives Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2013, and the Statement of
Profit and Loss for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in
accordance with the Accounting Standards referred to in sub-section {3C) of section 211 of the
Companies Act, 1956 (“the Act”). This responsibility includes the design, implementation and
maintenance Forming an Opinion and Reporting on Financial Statements of internal control
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financia] statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement. An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Company’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements, We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

168, SECOND FLOOR, NEW CLOTH MARKET, 0/S RAIPUR GATE, AHMEDABAD-380 002. Your Futue.e is Ou‘r Business
TEL : (O) 91-79-22167459, 65218913 (M) 91-9426078913, 9376078913, 8000388813 vwww.jrpurohit.com

FAX : 91-79-22167459 EMAIL : mail@jrpurohit.com




Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements gives the information required by the Act in the manner so required
and gives a true and fair view in conformity with the accounting principles generally accepted in
India: :

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2013;

{b) in the case of the Statement of Profit and Loss, of the profit for the year ended on that date;

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2003 (“the Order”) issued by the
Central Government of India in terms of sub-section (4A) of section 227 of the Act, we give in
the Annexure a statement on the matters specified in paragraphs 4 and 5 of the Order.

As required by section 227(3) of the Act, we report that:
We have obtained all the information and explanations which to the best of our knowledge and

belief were necessary for the purpose of our audit;

b. In our opinion proper books of account as required by law have been kept by the Company so
far as appears from our examination of those books.

¢. The Balance Sheet and Statement of Profit and Loss dealt with by this Report are in agreement
with the books of account.

d. In our opinion, the Balance Sheet and Statement of Profit and Loss comply with the Accounting
Standards referred to in subsection (3C) of section 211 of the Companies Act, 1956;

e. On the basis of written representations received from the directors as on March 31, 2013, and
taken-on record by the Board of Directors, none of the directors is disqualified as on March 31,
2013, from being appointed as a director in terms of clause (g) of sub-section (1) of section
274 ofthe Companies Act, 1956.

f.  Since the Central Government has not issued any notification as to the rate at which the cess is
to be paid under section 441A of the Companies Act, 1956 nor has it issued any Rules under
the said section, prescribing the manner in which such cess is to be paid, no cess is due and
payable by the Company.

For, J. R, PUROHIT & CO.
Chartered Accountants
Firm Reg. No: 111841W

(Prrromonmmni]

VIKAS PUROHIT
Partner
Mem. No: 131959

Place @ Ahrmedabad
Date :02/09/2013




ANNEXURE TO INDEPENDENT AUDITORS’ REPORT
(Referred to in paragraph (1) under the heading of “Report on Other Legal
and Regulatory Requirements” of our report of even date)

(i) {a) The company has maintained proper records showing full particulars
including quantitative details and situation of fixed assets.

(b) All the assets have not been physically verified by the management during
the year but there is a regular programme of verification which, in our
opinion, is reasonable having regard to the size of the company and the
nature of its assets. No material discrepancies were noticed on such
verification, '

(c) During the year, the company has not disposed off any part of the Fixed
Assets.

(ii)(a) The inventory has been physically verified during the year by the
management. In our opinion, the frequency of verification is reasonable.

(b) The procedures of physical verification of inventories followed by the
management are reasonable and adequate in relation to the size of the
company and the nature of its business.

(¢) On the basis of our examination of the records of the company, we are of the

opinion that the company is maintaining proper records of inventory. The

- discrepancies noticed on verification between the physical stocks and the
book records were not material.

(iii) (a) The company has granted Interest free unsecured loan to six parties listed
in the register maintained under section 301 of the Companies Act, 1956.The
maximum amount involved during the year was ¥ 275,367.37 thousands
and the year-end balance of loan granted was ¥ 259,405.58 thousands.

(b) In our opinion and according to the information and explanation given to
us, the loan have been granted at NIL rate of interest and other terms and
conditions on which loans have been granted from parties listed in the
register maintained under section 301 of the companies Act, 1956 are not
prima facte prejudicial to the interest of the company.

(c) The companies and party have repaid principal amounts as stipulated and
have been regular in the payment of principle amount.

{(d)There is no overdue amount of loans granted to the Companies and party
listed in the register maintained u/s. 301 of the Companies Act, 1956.




(¢) The Company has taken interest free unsecured loan from two parties listed

in the register maintained under section 301 of the companies act 1956. The
maximum amount involved during the year was T 2,500 thousands and the
year end balance of loan taken was ¥ 2,500 thousands.

(f) In our opinion and according to the information and explanations given to

us, the rate of interest and other terms and conditions on which loans have
been taken from firm listed in the register maintained under section 301 of
the companies act 1956 are not prima facie prejudicial to the interest of the
company.

(g} The Company is regular in repaying the principal amount and interest.

(iv)

In our opinion and according to the information and explanations given to us,
there are adequate internal control procedures commensurate with the size
of the company and the nature of its business with regard to purchase of
inventory, fixed assets and with regard to the sale of goods. During the
course of our audit, no major weaknesses have been noticed in the internal
controls.

(v)(a) Based on the audit procedures applied by us and according to the information

and explanations provided by the management, we are of the opinion that
the particulars of contracts or arrangements referred to in section 301 of the
act have been entered in the register required to be maintained under that
section.

(b) In our opinion and according to the information and explanations given to

(vi)

{vii)

(viii)

us, the transactions made in pursuance of such contracts or arrangements
entered in the register maintained under section 301 of the Companies Act,
1956 and exceeding the value of ¥ 5,00,000 in respect of each party during
the year have been made at prices which appear reasonahle as per
information available with the Company.

In our opinion and according to the information and explanations given to us,
the company has not accepted any deposit from public covered Under
Sections 58A and 58AA or any other relevant provisions of the Companies
Act, 1956 and the Companies (Acceptance of Deposits) Rules, 1975.To the
best of our knowledge and according to the information and explanations
given to us, no order has been passed by the Company law board or National
Company Law tribunal Or Reserve Bank of India or any other Tribunal.

In our opinion, the company has an internal audit system commensurate
with the size and nature of its business.

The central Government has not prescribed maintenance of Cost records
under Section 209 (1) (d) of the Companies Act, 1956 in respect of




(ix)

manufacturing activities of the company. Hence the provision of this clause is
not applicable to the company.

(a) According to the records of the company, the company is generally
regular in depositing with appropriate authorities undisputed statutory dues
including provident fund, income-tax, sales-tax wealth-tax, service tax,
custom duty, excise duty, cess and other material statutory dues applicable to
it. Further according to the information and explanations given to us, no
undisputed amounts payable in respect of Income-tax , Wealth-tax, Sales Tax,
Service Tax, customs duty and excise duty were outstanding, as at 31st
March,2013 for a period of more than six months from thé date they become

payable.

{b) According to the records of the company, there are no dues of sales tax

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

{xvii)

income-tax, custom duty, wealth tax, service tax, excise duty/cess, which
have not been deposited on account of any dispute.

The company does not have any accumulated losses. The company has not
incurred any cash loss during the current financial year and in the
immediately preceding financial year.

Based on our audit procedures and on the information and explanations
given by the management, we are of the opinion that the company has not
defaulted in repayment of dues to the banks.

The company has not granted any loans against security by way of pledge of
shares, debentures and other securities.

In our opinion and according to the information and explanation given to us,
the company is not a chit fund or nidhi, mutual benefit fund/society.

According to the information and explanation given to us, we are of the
opinion that the company has maintained proper records in respect of
trading transactions and contract of shares, securities, debentures and other
investments and timely entries have been made therein. Further, the
investments and stock in trade have been held by the company, in its own
nane.

In our opinion and according to the information and explanation given to us,
the Company has not given any guarantee for loans taken by others from
bank or financial institutions.

The term loans have been applied for the purpose for which they were
raised.

Based on the information and explanations given to us and on an overall
examination of the balance sheet of the company, we report that no




(xviii)

(xix)

(xx)

{xxi)

Place
Date

significant funds raised on short-term hasis have heen used for long-term
investment by the company.

The company has not made any preferential allotment of shares to any
parties and companies covered under the register maintained u/s.301 of the
Act.

During the period covered by our audit report, the company has not issued
any debentures.

The company has not raised any money out of public issue during the year.

We report that no material fraud on or by the company has been noticed or
reported during the course of our audit.

For, 3. R. PUROHIT & CO.
Chartered Accountants

FSROHIT - Firm Regn No: 111841W
e D
$h ¥ *
® AHMEDABAD () T
Bty
% &
| S
: Ahmedabad D A VIKAS PUROHIT
:02-09-2013 ' : Partner

Mem.No:131959




SHANTI EDUCATIONAL INITIATIVES LIMITED

BALANCE SHEET AS AT 31° MARCH 2013 {
{T in Thousands)

Notes As at As at
31.03.2013 31.03.2012
EQUITY AND LIABILITIES
Shareholders' Funds
Share Capital 2 1,40,000.00 82,000.00
Reserves and Surplus 3 79,685.76 79,409.11
2,19,685.76 1,61,409.11
Non -Current Liabilities
Long Term Borrowings 4 - -
Long Term Provisions 5 490.11 -
490.11 -
Current Liabilities
Short Term Borrowings 6 2,500.00 -
Trade Payables 7 1,85,906.48 85,219.07
Other current liabilities 8 1,85,681.74 8,259.00
Short Term Provisions 9 586.65 381.69
3,74,674.87 93,859.76
TOTAL 5,94,850.74 2,55,268.87
ASSETS
Non -Current Assets
Fixed assets 10
Tangible assets 64,121.09 34,364.64
Intangibte assets 193.50 251.09°
Capital Work in Progress 187.00 85.50
s 64,501.59 34,701.23
Non Current Investments 11 1,14,134.82 94,597.32
Deferred Tax Assets (Net) 12 506.63 398.97
Leng-term loans and advances 13 2,59,972.70 93,686.03
Other Non Current Assets 14 9.52 24,02
3,74,623.67 1,88,702.34
Current Assets
Inventories 15 6,517.68 3,643.57
Trade receivables 16 1,40,142.38 7,946.98
Cash and Bank balances 17 5,422.78 16,375.79
Short-term loans and advances 18 3,535.38 3,878.77
Other Current Assets 19 107.26 20.19
1,55,725.48 31,865.30
TOTAL 5,94,850.74 2,55,268.87
Significant Accounting Policies 1
Notes forming parts of Financial Statements 2-32

As per our report of even date attached

For J R Purohit & Co.
Chartered Accountants
(Firm Reg No: 111841W)

uY{
£

* AHMEDABAD
3 2/

(Vikas Purohit)

Partner
Memebrship No. 131959
Place:Ahmedabad

Date: o&/og/a.o[_g

For and on behalf of the Board

FOR. SHANTI EDUCATIONAL INITIATIVES LIMITED

]/j‘/ﬁ |

Director DlREC‘OR‘fﬁy
Place:Ahmmadzbad

Date! = Q .
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SHANTI EDUCATIONAL

STATEMENT OF PROFIT AND LOSS FOR

INITIATIVES LIMITED

THE YEAR ENDED 31% MARCH 2013

(¥ in Thousands)

Notes 2012-13 2011-12
INCOME
Revenue from operations 20 2,42,313.98 1,18,121.35
Cther income 21 2,822.15 1,384.41
Total Revenue 2,45,136.13 1,19,505.76
EXPENSES
Purchase of Stock in Trade 22 (a) 2,00,231.96 90,272.17
Changes in inventories of finished goods 22 (b) (2,874.11) 54.71
Employee benefits expenses 23 24,634.80 15,078.08
Finance Cost 24 ©403.79 717.08
Depreciation and Amortisation 10 1,477.90 1,108.20
Other expenses 25 19,981.54 11,612.98
Total Expenses 2,43,855.88  1,18,843.22
Profit before Tax and Prior Period Items 1,280.25 662.54 .
Lessf [Add] :Tax expenses _
(1) Current tax 1,135.00 750.00
(2) (Excess) {/ Short Provision of Income Tax (23.74) (7.31)
{3} Deferred tax ' (107.66) (83.55)
Total Tax Expenses 1,003.60 659.14
Profit After Tax And Before Prior Period items 376.65 3.40
Prior Period Items
Depreciation of Earfier Years - 1623.16
Profit for the Year - 276.65 {1,619.76)
Earnings per equity share of face value of ¥ 10 each .
Basic and Diluted (in %) 26 0.00 {0.91)
Significant Accounting Policies 1
Notes forming parts of Financial Statements 2-32

As per our report of even date attached
For J R Purohit & Co.
Chartered Accountants
{Firm Reg No: 111841W)

(Vikas Purohit)
Partner
Memebrship No. 131959
Place:Ahmedabad

Date: O"i/o\?/i’-—of_-}

For and on behalf of the Board

FOR. SHANTHETTICATION A BETIATIVES LIMITED
Director WY?;: ctor -

DIRECTOR {AUTHORIGESS

Ahmedabad
Date : @_,9_\ a.jl 9wl




SHANTI EDUCATIONAL INITIATIVES LIMITED
Note1 SIGNIFICANT ACCOUNTING POLICIES:

Basis of'Preparation:

The financial Statements are prepared under the historical cost
convention on the “Accrual Concept” of accountancy in accordance with
the accounting principles generally accepted in India and they comply
with the Accounting Standards prescribed in the Companies {Accounting
Standards] Rules, 2006 issued by the Central Government to the extent
applicable and with the applicable provisicns of the Companies Act, 1956.

Use of Estimates:

The preparation of financial statements in conformity with the generally
accepted accounting principles (GAAP) requires the management to make
estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent liabilities as at the date of the
financial statements and reported amounts of revenues and expenses
during the reported period. Actual results could differ from these
estimates. Any revision to accounting estimates s recognized
prospectively in current and future periods.

Inventories:
Inventories are valued after providing for obsolesce, as under:

e Inventories are stated at Cost or Net realizable value whichever is
lower after considering credit of VAT, '

« In determining cost of Raw Materials and Finished Goods,
Weighted Average Method is used.
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Depreciation:

Depreciation on Fixed Assets (other than building and intangible assets)
has been provided on Written Down Value Method as per the rates
specified in Schedule XIV to the Companies Act, 1956 as amended from
time to time.

Building has been depreciated on Straight Line Method as per the rates
prescribed in Schedule X1V to the Companies Act, 1956

Intangible Asset has been amortized over its usefull life.

Depreciation for additions / deletion from assets is calculated pro-rata
from the day of additions / deletion.

Fixed Assets costing Rs. 5000/~ or less are fully depreciated in the year of
acquisition.

Revenue Recognition:

+ Sales of Franchisee Material/Traded Material are recognized net of
returns and discounts, if any; when significant risks and rewards of
ownership of products is passed on to customers.

« Revenue from Franchisee constituting vne time Franchisee fee (non -
refundable) is recognised upon receipt of fee from the Franchisee.
The recurring revenue from Franchisee is recognised on accrual basis.

« Revenue from Dividend income is recorded when right 1o receive the
income arises.

Fixed Assets:

Fixed Assets are recorded at cost of acquisition / construction less
accumulated depreciation and impairment losses, if any. Cost comprises
the purchase price and any attributable cost of bringing the asset to its
working condition for its intended use. Where the construction or
development of any such asset requiring a substantial period of time to
set up for its intended use, is funded by borrowings if any, the
corresponding borrowing cost are capitalized up to the date when the
asset is ready for its intended use.
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¢« Defined Contribution Plans:

These are plans in which the Company pays pre-defined amounts (o
separate funds and does not have any legal or informal obligation to pay
additional sums. These comprise of contributions to Employees Provident
Fund. The Company’s payments to the defined contribution plans are
reported as expenses during the period in which the employee perform
the services that the payment covers. :

+ Defined Benefit Plans:

Expenses for defined benefit gratuity payment pians are calculated as at
the balance sheet date by independent actuaries in the manner that
distributes expenses over the employees working life. These commitments
are valued at the present value of the expected future payments, with
consideration for calculated future salary increases, using a discounted
rate corresponding to the interest rate estimated by the actuary having
regard to the interest rate on Government Bonds with a remaining term
i.e. almost equivalent to the average balance working period of
employees.

“ 'Borrowing Cost:

Borrowing cost includes interest incurred in connection with the
arrangement of borrowings and exchange differenzes arising from foreign
currency borrowings to the extent they are regarded as an adjustment to
the interest cost.

Borrowing costs, if any, directly attributable to the acquisition,
construction or production of an asset that necessarily takes a substantial
period of time to get ready for its intended use or sale are capitalized. All
other borrowing costs are expensed in the period they occur.

Earning per Share:

Basic and diluted earnings per share are computed by dividing the net
profit/ loss after tax attributable to equity shareholders for the year, with
the weighted number of equity shares cutstanding during the year
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Effects of changes in Foreign Exchange Rates:

Foreign currency transactions are recorded in the reporting currc—*"'"y by

applying to the foreign currency amount at the exchange raie between
the reporting currency and foreign currency at the gate J Li‘{:

transactions.

Foreign currency monetary items are reported using the closing rate. Non-
monetary items which are carried in terims of historical cost denacisinated

in a foreign currency are reported using the exchange rate at e date of
the transaction.

Exchange differences arising on the settlement of monetary m,-m:' or on

which they were initially recorded dunng the year, or rcportcd in pravious
financial statements, are recoynized as HCUMe OF a8 BXPEnses i e year
in which they arise.

Monetary assets & liabilities denominated in foreign currency remaining
unsettled at the year end are translated at the closing rates.
Investments:

Long Term Investments are valued at cost less provision {or dinunution

other than temporary, in value, if any as st the Balance sheet date,

Employee Benefits:

« Short Term Benefits:

Short Term employee benefits are recognized as an expense at the
undiscounted amount expected to be paid over the period of services
rendered by the employees to the conipaiy.

« Long Yerm Benefits:

The Company has both defined contribution and defined beneht plans, of
which some have assets in approved funds. These plans ars {financeo by
the Company in the case of defined conliuation plans.




Cash and cash equivalents:

Cash and Cash equivalents comprise cash and baiance with banks. The
company considers all highly liquid investments with the remaining
maturity at the date of purchase of three months or less and that are
readily convertible to known amount of cash to be cash equivalent. -

Accounting for Taxes on Income:
A) Current Tax

The current charge for income taxes is calculated in accordance with the
relevant income tax regulations applicable to the company.

B) Deferred Tax

Deferred tax charge or credit (reflecting the tax effects of timing
differences between accounting income and taxable income for the
period) and the corresponding deferred tax liabilities or assets are
recognized using the tax rates that have been enacted or substantively
enacted by the balance sheet date. Deferred tax assets are recognized
only to the extent there is reasonable certainty that the assets can be
realized in future; however, where there is unabsorbed depreciation or
carried forward loss under taxation laws, deferred tax assets are
recognized only if there is virtual certainty of reaiization of such assets.
Deferred tax assets are reviewed at each balance sheet date and written
down or written-up to reflect the amount that is reasonabiy/virtually
certain (as the case may be) to be realized.

Provisions, Contingerit Liabilities and Contingent Assets:

A provision is recognized when the group has a present legal or
constructive obligation as a result of past event and it is probable that an
outflow of resources will be required to settle the obligation, in respect of
which reliable estimate can be made. Provisions (excluding relirement
benefits) are not discounted to its present value and are determined
based on best estimate required to settle the obligation at the balance
sheet date. These are reviewed at each balance sheet date and adjusted
to reflect the current best estimates. Contingent liabilities are not
recognized but are disclosed in the notes to the Financial Statements. A




SHANTI EDUCATIONAL INITIATIVES LiMITED

NOTES TO THE FINANCIAL STATEMENTS

Note 2 : SHARE CAPITAL As at 31.03.2013 As ar 31.03.2012

No.of Shares ¥ in thousands Nu.of Shares T in thousands
Authorised
Equity Shares of ¥ 10/- each 3,00,00,000 3,00,0066.00 3,80,60,000 3,00,000.00
Issued , Subscribed and Fully paid
Equity Shares of ¥ 10/- each 1,44,00,000 1,40,000.00 82,060,600 52,G00.60
Par Value of Share { ¥ 10 each }

1,40,00,000 1,40,000.00 §2,00,000 '§2,000.00

2,1 Recenciliation of the number of shares outstanding and the amouit of
share capital is as under:

Equity shares 31.03.2013 31.03.2012
quity No.of Shares T in thousands No.of Shares 3 thougands
At the beginning of the year 82,00,000 32,000.00 8,58,908 8, 5,00
Add: Issued during the year 58,00,000 53,000.00 73,491,600.00 731040
_Qutstanding at the end of the year 1,40,00Q,000 1,40,000.00 82,00,000 82,6G0.00

2.2 Details of Shareholders holding more than 5% equity shares

31.03.2013 31.83.32012
Name of Share holders No.of Equity Shares v, [iuiding Ro.of Equily 4y nigiling
Jaiprakash D. Agrawal * - 5,00,000.060 GO
Vedprakash D. Agrawal 8,50,000.00 6.07% <, 50,000.00 5 G
Brijmohan D. Agrawal - " §,00,000.00 5.71% 5,00,U00.00
JyotiPrasad D. Agrawal 5,50,000.00 T % 1,50, 0000
Maniju J. Agrawal 8,00,000.00 5.71% 5,040,000.C0
Urmila J. Agrawal 7,50,000.00 5.36% 1,50, 000,00
Priti B. Agrawal 8,00,000.00 5.71% 5, [FRENEN]
Ronak Agrawal £0,00,000.00 7. 11% G 7.93%
Vansh 1. Chiripal ’ 10,00,000.00 7.19% 5,54 Fu3%
Chiripat Exim LLP 12,50,000.00 5.93% €,50,000.00 7.93%
Devkinandan Corporation LLP 12,50,000.00 £5.93% 5,50,000.09 7.93%
Vishal v, Chiripal 8,00,000.00 5.71% - -
Dipak J. Agarwal 8,40,000.00 G.00% - -
# As per the records of the company, including its register of members.
* not more than 5%
2.3 The Company has only one class of shares referred to as equity shares f caopar value of 207 L Hach e wl oGty
™ shares is entitled to one volg per Shares,

In the event of liquidation of the Company, the holders of equity shares will e cnitied Lo roceive e ramainiy

2.4 company, after distribution of all preferential amounts. However, no such wecforonual ainount Cxist cureenlly.
will be in proportion te the number of equily shares held by the shareholdess.

2.5 Information regarding issue of sharesin the last five years
{a) The company has not issued any shares wilhout payment being receivaed in Cagh.
(b} The company has not issued any bonus sharcs.
(¢) The company has not undertaken any buy back of shares.




SHANTEI EDUCATIONAL INITIATIVES LIMITED

NOTES TO THE FINANCIAL STATEMENTS

{ % in Thousands
Note 3 : RESERVES AND SURPLUS As at _ Asat
31.03.2013 31.03.2012

Securities Premium .
Balance as per last Balance sheet 47,456.00 47,456.00
Add: Addition during the year - -
Balance as at year end 47,456.00 47,456.00
General Reserve »
Balance as per last Balance sheet 145.00 145.00
Add :Transferred from Surplus in Statement of Profit & Loss -
Balance as at year end 145.00 145.00
Surplus in the Statement of Profit and Loss
Balance as per last Balance sheet 31,808.11 33,427.87
Add: Profit for the year 276.65 {1,619.76)
Balance as at year end 32,084.76 31,808.11

79,685.76 79,409,111




SHANTI EDUCATIONAL INITIATIV=E _LaITED

NOTES TO THE FINANCIAL STATEMENTS
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Note 4 : LONG TERM BORROWINGS o Asar i
31.03.20613 ZhvE.adid o
Secured .
Term loan from Bank # - R
Less: ‘
Amount disclosed under the head "Other Current Liabilities” (Refer ) s
Note 8) B frunhv
4.1 Type of Loan & Nature of Security
Term Loan from a bank amounting to T Nil {PY T 1,933.93; iz secured Ly equiabi . v

following properties with State 8ank Of India and personal gutrantee of Lo directors.,

1. Flat at Ashoka Towers Mumbai
2. Flat at Greenwoods, Mumbai.




SHANTI EDUCATIONAL INITIATIVES LIMITED

NOTES TO THE FINANCIAL STATEMENTS

(Tin Thoeusands |

Note 5 : LONG TERM PROVISIONS As at Asat
31.03.2013 31.03.2012
(a) Provision for Employee Benefits
Gratuity 490.11
. 490.11 -
Note 6 : SHORT TERM BORROWINGS As at As at
31.03.2013 31.03.2012
(a) Unsecured loan repayable on demand 2,500.00 -
' 2,500.00 -
-
As at As af
: TRADE PAYABLES
Note 7 ; TRADE 31.03.2013  31.03.201:
Others 1,85,906.48 §5,219.07
1,85,906.48 ___ 55,215.07

7.1 The Company has not received any information from suppiliers regarding their status under Micie and

Medium Enterprises Development Act, 2006 and hence disclosure, if any relating Lo amwunis angaid as al

year end together with interest paid/payabie as required under the said Act have not beer givan.




SHANTI EDUCATIONAL INITIATIVES LIMITED
NOTES TO THE FINANCIAL STATEMENTS

{¥in Thousands)

. As at As at
Note 8 : OTHER CURRENT LIABILITIES 31.03.2013 31.03.2012
(a) Current maturities of long term debt (Refer Note 4) - 1,933.93
(b) Other payables :
Statutory Payables 2,863.09 £,483.62
Advances from customers 1,75,806.82 1,503.63
Payable towards capital expenditure 172.27 348.55
Bank Overdraft (Due to Reconcilition) - 822.54
Payable to employees 2,158.88 },486.04
Income received in advance 680.68 GBO.6Y -
' 1,85,681.74 8,259,00
AS at Az at
Note 9 : SHORT TERM PROVISIONS 31.03.2013 31.03.2012
(a) Provision for Employee Benefits
Bonus 585.45 3BL.0Y
Gratuity 1,20 -
: 586.05 381.0%

9.1 Benefits' : Defined benefit plan and long term employment benaid

Gratuity [ Defined benefit plan ] :

The company has a defined benefit gratuity plan. Every employee who has comipleted five y
service gets a gratuity on departure at 1% days salary (last drawn salary) for each year of ser
limit of Rs 1,000,000

SAFS OF miore of

viCE, subject o

The following tables summarise the components of net benefit expense recognised in the Statemaent of Profit
and loss and the funded status and amounts recognised in the Balance Sheet Tor the respective pians.
Net employee benefit expense (recognised in employee cust)

Particulars 20121
Current service cost 2
Interest cost
Expected return on plan assets
Net actuarial {gain) / loss recognised in the year
Prior year charge 22873
Net benefit expense §91.30




Details of Provision for Gratuity

(% in Thousands)

Particulars 2(G12-13 2U311-12
Defined benefit obligation 491,30 -
fFair value of plan assets - -

491 .30 -

Less: Unrecognised past service cost - -
Liability / ( Assets ) recognised in the Balance sheet, 491.3¢ -
Changes in the present value of the defined benefit obligation are as follows:

Particulars 2012-13 2011-12
Opening defined benefit obligation - -
Interest cost on benefit obligation - -
Current service cost 262,57 -
Prior Year Charge 228,73 -
Benefits paid - -
Actuarial (gains)/losses on obligation - -
Ciosing defined benefit obligation 491.30 -
Changes in the fair value of plan assets are as follows:

Particulars 2012-13 2011-12

Opening fair value of plan assets -
Expected return -
Contributions by employer _ -
Benefits paid
- Actuarial gains / {losses) -
Closing fair value of plan assets -

The principal acturial assumption uscd in determining the Gratuiy for the Cornpany's plan are as under,

Particulars Gratuity
2012-13 Z2011-12
Discount Rate 8.20% -
Rate of Increase in Compensation Levels 6.00% -

Rate of Return of plan assets NA

/SQNOHIT@
// 2 Qo

It o

;9 ARMEGARAD 0!
N &




SHANTI EDUCATIONAL INITEATIVES LTD.
FORMERLY KNOWN AS CHIRIPAL ENTERPRISES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
NOTE 10 :- FIXED ASSETS
¥ in thousands

Grass Black Depreciation Net Block
scripti . tons .
pescription of fsset As at 01/04/2012 b,%ﬁm_,_mmw_”::m mmmﬂn@ (e | 45 5 31/63/2013 o \wM mﬂo fy |Fer the Year aﬁcm.h“n:ﬁ As & 31/U3/2013 | As ot 31/03/2012
year adiustments
TANGIBLE ASSETS
19,090.89 27,373.52 - 56,464.41 - - - I 46 465 .41 19,090.89
nos { 14,248.27 - - 1,855.04 75775 S 1306 G
Planl and Equipmenis 790.76 3,435.30 - 4,226.06 464.75 443.72 - C08.47 3,317.59 326.01
Furniture and Fixtures 6,651.75 34.22 - £,665.97 5,015.55 360.65 - 5,216.64 1,369.33 1,635.76
Computers ‘ 1,001.05 268.01 - 1,269.06 418.38 369.86 . 728.24 540,82 582.67
“Office Fouipmen 156.32 23.21 - 17%.53 95.83 16,98 | : 115 8} 63.77

64,171,001




SHANTI EDUCATIONAL INITIATIVES LIMITED

NOTES TO THE FINANCIAL STATEMENTS

{2 in Thousands )

Note 11 : NON CURRENT INVESTMENTS

As at
31.03.2013

As ot
31.63.2012

Investment in Property:

Ashok Tower (Mumbai)
Greenwood (Mumbai)
Office in Surat

Investment in Equity Instruments:
Quoted:

Investments in Equity Instruments:
CIL Nova Petrochemicals Limited
95,700 Equity Shares of ¥ 5/- each

GSL Nova Petrochemicals Limited

34900 Equity Shares of % 5/- each

Unquoted:

Investments in Equity Instruments:
Chiripal Industries Limited:

418,350 Equity Shares [P.Y. 418,350] of ¥ 10/- each
Dindayal Processors Private Limited:

50000 Equity Shares [P.Y. 25000] of ¥ 10/- each
Bhushan Petrofils Private Limited:

19500 Equity Shares [P.Y. 19500} of ¥ 10/- each
Deepak Impex Private Limited:

35000 Equity Shares [P.Y. 35000} of T 10/- éach
Hexa Internationat Private limited:

65000 Equity Shares [P.Y. 65000] of ¥ 10/- each
Kautilya Traders Private Limited:

383828 Equity Shares [P.Y. 383828] of T 10/- each
Prakash Calendar Private Limited:

19000 Equity Shzres [P.Y. 19000] of ? 10/- each
Quality Exim Private Limited:

30000 Equity Shares [P.Y. NIL] of ¢ 10/- each
Shanti Exports Private Limited:

8925 Equity Shares [P.Y. 8925] of ? 10/- each
Sparrow Exports Private Limited:

26000 Equity Shares [P.Y. 26000] of ¥ 10/- each
Vijay Shubham Contrade Private Limited.

109100 Equity Shares [P.Y. 109100] of T 10/- each
Somnath Weaving Private Limited:

109100 Equity Shares [P.Y. 109100] of T 10/- each

Navsarjan Project Private Limited

960000 Equity Shares [P.Y. Nii] of ? 10/- each

28,890.87
,104.67
1,603.29

28,890.87
4,104,067
1,603.20

34,598.74

34,598.74

28340 263.40
28340 283.40
566.50 536,60
50,420.00 40,420.00
137500 1,375.00
195.00 195.00
350.00 350.60
1,250.60 4,250.00,
3.638.25 3,838.28
193,00 190.00
1,500.00 1,500.00
4,462.50
260.00 260.00
1,091.00 1,091.00
1,500.00 1,500.00
24,000.00 -
75.56u.28 5943178

11.1 Disclosure of Aggregate and Market Value of Investments:

Aggregate amount of unguoted Investments 78,909,728 YRS Y, 281,00
Aggregate amount of quoted Investrents 560.80 $,60,791.36
Market Value of quoted Investments 1,676.01L 16,76,005.00




SHANTI EDUCATIONAL INITIATIVES

LiMmITED

NOTES TO THE FINANCIAL STATEMENTS

( in Thousands )

Note 12 : DEFERRED TAXES AS at Asat
31.03.2013 31.03.2012
Major components of Deferred Tax liablities and Assets are as unger:
As at As at
Deferred Tax 31.3.2013 31.3.2012
Deferred Tax Assets:
On Account of Bonus 121.53 87.09
On Account of Disallowance ufs 40(a)(ia) 115.51 -
On Account of Depreciation 269.59 311.88
Net Deferred Tax Asset 506.63 __..398.97
Less: Net Deferred Tax Asset of Earlier Years 358.97 315492
Net Deferred Tax (Expense) for the year {107.66) (83.55)
Note 13 : LONG TERM LOANS AND ADVANCES _Asab _ Asat
31.03.2CG13 331,93,2012
Unsecured,Considered good .
(a) Loans and advances to related parties 2,59,405.58 $3,292.55
(b}  Security Deposits ) 167.00 200.60
(c) - Others
Advance Payment of Taxes {Net) T 460,12 C193.48
2,59,972.70 $3,086.03
As at As at
Note 14 : Other Non Current Assets )
ote 31.03.2013 31.03.2012
Prepaid Expenses 9.52 20.02

5.52 20.02




Sl"iANTI EDUCATIONAL INITIATIVES LIMITED

NOTES TO ﬂTHE FINANCIAL STATEMENTS

(T in Thousunds )

Note 15 : INVENTORIES As at As at
31.03.2013 31.03.2012
(Vatued at lower of Cost and Net realisable value on weightedt average
basis, unless other wise stated)
Franchisee Materia! G,517.08 3,043.57
6,517.68 3,643.57
AS Gt

Note 16 : TRADE RECEIVABLES

Unsecured, considered good

(&) Overdue for Six Months §,54G.92 430.35
{(b) Other 1,31,145.46 7,510.63
1,40,14%2.38 7,946.98
Note 17 : CASH AND BANK BALANCES . hsat st
31.03.2013 31.03.20173
(a) Cash and Cash Equivalents
(i) Balances with banks
In Current Accounts . 5,152.00 16, 109.78
(iiy Cash on hand 27072 206.01
5,422.78 14,375.79
As 0L Az bt

Note 18 : SHORT TERM LOANS AND ADVANCES

31,U3,201i2

Unsecured,Considered good
(a) Others:
Advances to Suppliers
Balance with Excise, Customs and Sales Tax Authorities

Loans and Advances to Employees
Advance recoverable in cash or in kind or for value to be received

Note 19 : OTHER CURRENT ASSETS As at - Asal
31,03.2013 31,032.2612
(a) Prepaid Expenses 107.26 20,19
107,20 20.19




SHANTI EDUCATIONAL INITIATIVES wlmITED

NOTES TG THE FINANCIAL STATHMENTS

Note 20 : REVENUE FROM OPERATIONS

Sale of Products {Net of Relurns) (Refer Nole 28)
Sale of Services (Refer Nole 28)
Sale/Adjustment of Shares and Securites

Note 21 : OTHER INCOME RS

(@) Other Non-gperating income
Profit on sale of Investment
Rent Income
Miscellaneous Income

Cycle Display Income .
Foreign Exchange Fluctuation (Net) ERRRTY
Note 22 : feuy -

{a) PURCHASE OF STOCK IN TRADE
Gray Purchase
Franchisee Material R

(b) CHANGES IN INVENTORIES OF FINISHED GOODS

Stock at the end of the year
Stock at the beginning of the year

Wiaed

Note 23 : EMPLOYEE BENEFIT EXPENSE

Salaries and YWages YRR
Contribution o Provident Fund
Gratuity

Staff welfare expenses

Note 24 : FINANCE COST

Interest
Bank Charges




Note 25 : OTHER EXPENSES Year | Year
2012-13 2011-12
Cluster Sharing Fees 300.37 113.33
Transportation Inward 137,96 100.34
438.33 213.67
Rent 273.00 12G.00
Repairs and Maintenance:
Building 87.16 £1.92
Others 285.7% 506.06
Advertisement Expense 4,097.93 3,691.40
Postage and Courier 70.72 125,72
Insurance 10.24 12.00
Power and fuel 317.37 169.76
Job work charges G.00 135.68
Packing Charges 74.04 59.87
Internet expenses 198.64 97.46
ROC Filing fees - 1,541,7¢
Rates and Taxes 10442 53.28
Transportation Qutward 131.02 73.54
Tour and Travelling 2,776.62 4,350.61
Payment to Auditors (Refer Note No., 27) 56.18 8518
Legal and Professional 5,349.G2 309.13
Telephone and Mobile 305.47 296.36
Printing & Stationery Expenses 409,12 285.05
Office Expenses 217.38 22944
Sales & Distribution Expenses 793.01 333.21
Vehicle expenses 512.03 263.68
Donation expense 2,500.00 -
Training & Development Expense 520,91 50,73
Miscelleneous Expenses 445,94 12143
19,543.21 11,399.31
19,981.54 11,612,988




Note 26 : Earning per Share Year Year
2012-13 201112
(a)  Profit attributable to shareholders as per Statement of Profit and Loss 276.65 (1,619.76)
(b) Weighted Average no.of equity shares used as denominator for caleuating
EPS 1,38,45,534 17,89,614.00
{¢) Basic and Diluted Earnings per Share ( ¥ ) .00 (091}
(d}  Face Value per Equity share 10.60 .00
Note 27 : Payment to Auditors Year Teal
2012-13 203i-17
As Audit Fees 56.18 56,18
56.18 5518
Note 28 Year fear
2012-13 Jyii-i2
Sale of Products
Franchise Material (Net of Discounts) 21,940.17
Gray Sales 1,95,490.82

Sale of Services
Royalty Income
Franchise Fees Income
Training income

e T A T
RBIECE CON

—282,313.98




Note 29 : RELATED PARTY DISCLOSURES UNDER AS-18

Name of the Concern Nature of Reiationship

Chiripal Charitable Trust

Chiripal Industries Limited

Milestone Educom Trust

Nandan Exim Limited

Navsarjan Projects Pvt, Lid.

S.D Education Trust

Shanti Exports Pvt Ltd

Shanti Innovation and research Foundation

.

Disclosure of Transactions between Company and Related Partic

(¢ i
Nature of Transaction | Year
2012-13
Sale of Service 12,983.06 789597
Loan Given 1,66, 113.04 93,292,558
Purchase of Material - 353,33
Reimbursement of Expenses paid 2,892.04 37716
Reimbursement of Expenses received 296.84 719.20
Sale of Material 2,507.49 313558
Rent Received 30398 794,16
Rent Paid 13443 132,36
Note 30
Balance of Trade Receivables, Trade Payebics and Loans and Adssodos are Subjicch (o cantinmation
in thousands)
Note 31 : EXPENDITURE IN FOREIGN CURRENCY ON ACCOUNT OF | Year Year
2012-13 2G1i-12
Travelling Expenses - 56,15
Remittance for Import Purchases 3,4498.05 1,5677.39

Note 32

chis as

arm o s yoar's classilk

Cand measwement princioles {Gilgwed for

The previous year's figures have been regrouped / re-classified Lt
per Revised Schedule V1. This adoption does not impact reco
preparation of financial stalements as at 3!1sl March, 2012

As per our report of even date attached

For aind oin behaif of the B ,;ap.‘iw“.’.r},}

oNaTIVES L

For J R Purohit & Co.
Chartered Accountants
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